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Reshad Guness
Tax Director

B u i l d i n g  a n  e c o n o my  t h a t  wo r k s  fo r  a l l
D r  t h e  H o n  N av i n c h a n d ra  R a m g o o l a m ,  P r i m e  M i n i s t e r  a n d  M i n i s t e r  o f  F i n a n c e,  d e l i ve re d  h i s
b u d g e t  s p e e c h  2 0 2 5 / 2 0 2 6  o n  0 5  J u n e  2 0 2 5  a n d  a n n o u n c e d  a  s e r i e s  o f  m e a s u re s  t o  a c h i eve  a
re s i l i e n t  a n d  ro b u s t  e c o n o my.

T h e  2 0 2 5 - 2 0 2 6  b u d g e t  o u t l i n e s  a  d e t a i l e d  p l a n  o f  a c t i o n  a n d  p o l i c i e s  b a s e d  o n  t h re e  p i l l a r s ,
n a m e l y  e c o n o m i c  re n ewa l ,  a  n ew  s o c i a l  o rd e r  a n d  f i s c a l  c o n s o l i d a t i o n .

I n  a  b i d  t o  t ra n s fo r m  t h e  e c o n o m i c  m o d e l ,  t h e  b u d g e t  a i m s  a t  i m p l e m e n t i n g  s t r u c t u ra l  re fo r m s.
I t  i s  e s s e n t i a l  t o  u n l o c k  g row t h ,  m a n a g e  ex t e r n a l  d e f i c i t s ,  e n h a n c e  p ro d u c t i v i t y  a n d  i n c re a s e
i nve s t m e n t  t o  g e n e ra t e  we l l - p a i d  j o b s .

T h e  b u d g e t  p ro p o s e s  re l eva n t  m e a s u re s  t o  p ro m o t e  h i g h e r  e d u c a t i o n  a n d  e n c o u ra g e
i n s t i t u t i o n s  t o  o p e ra t e  i n  M a u r i t i u s . I n  c o l l a b o ra t i o n  w i t h  p r i va t e  p a r t n e r s ,  a  m a r ke t i n g  s t ra t e g y
w i l l  b e  d eve l o p e d  fo r  t h e  " S t u d y  M a u r i t i u s "  b ra n d  t o  e s t a b l i s h  M a u r i t i u s  a s  a n  e d u c a t i o n  h u b.

A s  p a r t  o f  t h e  f i s c a l  c o n s o l i d a t i o n  a n d  re c o n s t r u c t i o n  p ro g ra m m e,  t h e  e c o n o m i c  s t ra t e g y  w i l l
fo c u s  a n d  p r i o r i t i s e  i nve s t m e n t ,  g row t h  a n d  p ro t e c t i n g  t h e  v u l n e ra b l e .
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INDIVIDUAL TAX



I N D I V I D UA L  TA X
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P e rso n a l  I n c o m e  Tax  R a tes  a n d  B a n ds  as  f ro m

01  Ju ly  2025s t

An emp l oyee  o r  a  se l f -emp l oyed  ind iv i dua l  aged  be tween  18

and  28  yea r s  and  ea rn ing  up  to  Rs  1  m i l l i on  annua l ly  w i l l  be

exempted  f rom income tax  on  h is  o r  he r  emo lumen t s  o r

bus i ness  i ncome .

 

A  taxpaye r  w i l l  be  ab le  to  c la im in  respec t  o f  a  ch i ld  w i th  a

d isab i l i ty,  the  fu l l  deduc t i on  fo r  a  dependen t  ch i ld

i r respec t ive  o f  any  f i nanc ia l  ass is tance  prov i ded  to  the  ch i ld

unde r  the  Na t i ona l  Pens i ons  Ac t  o r  the  Soc ia l  Con t r i but i on

and  Soc ia l  Benef i t s  Ac t .

 

 



I N D I V I D UA L  TA X
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 An  ind iv i dua l  ea rn ing  annua l  ne t  i ncome exceed ing  Rs  12  m i l l i on ,  i nc lus ive  o f  d iv i dend

income ,  w i l l  be  requ i red  to  pay  a  Fa i r  Sha re  Con t r i but i on  a t  the  ra te  o f  15%  o f  h is  cha rgeab le

income a f te r  add ing  the re to  any  d iv i dend  income rece ived  dur i ng  the  yea r  f rom domes t i c

compan ies .  The  con t r i but i on  w i l l  be  co l lec ted  unde r  the  PAYE sys tem on  income rece ived  by

an  ind iv i dua l  as  f rom 01st  Ju ly  2025 ,  and  i t  w i l l  be  app l i cab le  fo r  3  consecut ive  income yea r s ,

i .e .  up  to  30th  June  2028.
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D o n a t i o n s  t o  c h a r i t a b l e  i n s t i t u t i o n s  w i l l  n o
l o n g e r  b e  a n  a l l owa b l e  d e d u c t i o n  a s  f ro m  0 1
J u l y  2 0 2 5 .



CORPORATE TAX



C O R P O R AT E  TA X
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A co rpo ra te  en t i ty  w i l l  be  a l lowed  to  spend  up  to  50%  o f  i t s  CSR Fund  ins tead  o f  a  max imum of

25%  presen t ly.

A Vi r tua l  Asse t  Se r v i ce  P rov i de r  l i censed  by  the  FSC unde r  the  V i r tua l  Asse t  and  In i t i a l  Token

Offe r i ng  Se r v i ces  Ac t  2021 ,  engaged  in  the  exchange ,  t rans fe r,  safekeep i ng ,  and  admin is t ra t i on

of  v i r tua l  asse t s ,  w i l l  be  a l lowed  to  c la im pa r t i a l  exempt i on  o f  80%  on  income de r ived  f rom such

ac t iv i t i es ,  sub jec t  to  comp l i ance  w i th  subs tance  requ i remen t s .  A  bank  w i l l  no t  be  e l ig ib le  to

c la im a  pa r t i a l  exempt i on  on  fo re ign -source  d iv i dends .

Co rpo ra tes  hav i ng  annua l  cha rgeab le  income above  Rs  24  m i l l i on  w i l l  be  requ i red  to  pay  a  Fa i r

Sha re  Con t r i but i on  a t  the  ra te  o f  5%  o f  cha rgeab le  income i f  they  a re  sub jec t  to  the  s tanda rd  tax

ra te  o f  15%;  5%  o f  cha rgeab le  income fo r  banks  i nc lud ing  on  income de r ived  by  banks  f rom

t ransac t i ons  w i th  non - res i den t s  and  G loba l  Bus i ness  Compan ies ;  and  2%  o f  cha rgeab le  income i f

they  a re  sub jec t  to  the  reduced  tax  ra te  o f  3% .  The  con t r i but i on  w i l l  no t  be  app l i cab le  to :

compan ies  ho ld ing  a  G loba l  Bus i ness  L icence ;  compan ies  exempt  f rom paymen t  o f  income tax  o r

wh ich  have  been  g ran ted  tax  ho l idays ;  and  income exempted  f rom income tax .



C O R P O R AT E  TA X
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Co rpo ra tes  w i l l  no t  be  a l lowed  to  o f fse t  any  unused  tax  c red i t s ,  such  as  the  fo re ign  tax

c red i t ,  aga ins t  the  con t r i but i on  payab le .

The  4 -yea r  i ncome tax  ho l iday  g ran ted  to  an  SME on  conve r s i on  f rom a  so le  t rade r  o r

pa r tne r sh ip  i n to  a  company  w i l l  no  longe r  be  a l lowed  whe re  the  SME is :  prov i d ing

profess i ona l  se r v i ces ;  a  tour ism ope ra to r ;  o r  a  t ra in ing  ins t i tu t i on .



VALUE ADDED TAX (VAT)



VA LU E  A D D E D  TA X

Supp l i e r s  hav i ng  a  tu rnove r  o f  mo re  than  Rs  100  m i l l i on  a re  in  the  process  o f  connec t i ng

seamless ly  w i th  the  MRA e - i nvo ic ing  se r ve r.  Dur i ng  the  f inanc ia l  yea r  2025 -26 ,  supp l i e r s  mak ing

a  tu rnove r  o f  mo re  than  Rs  80  m i l l i on  w i l l  j o in  the  e - i nvo ic ing  sys tem .

I t  w i l l  be  c la r i f i ed  tha t  c red i t  fo r  i nput  tax  on  ren ted  pa rk ing  is  d isa l lowed ,  except  i n  respec t  o f

mo to r  veh ic les  used  in  the  fur the rance  o f  a  bus i ness .

I t  w i l l  be  c la r i f i ed  tha t ,  whe re  a  supp ly  is  made  to  a  fo re igne r  who  is  outs i de  Maur i t ius  a t  the

t ime  the  se r v i ce  is  pe r fo rmed ,  VAT w i l l  be  app l i cab le  i f  the  se r v i ce  is  ut i l ised  in  Maur i t ius .

A ho lde r  o f  a  P leasure  C raf t  L icence  issued  by  the  Tour ism Autho r i ty  w i l l  be  requ i red  to

compu lso r i ly  reg is te r  fo r  VAT purposes  i r respec t ive  o f  h is  tu rnove r.  Th is  w i l l  be  app l i cab le  to  a

p l easure  c raf t  used  fo r  comme rc ia l  purposes .
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VA LU E  A D D E D  TA X
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The  f ine  fo r  fa i lure  to  reg is te r  fo r  VAT purposes ;  fa i lure  to  submi t  a  VAT re tu rn  and  pay  any

tax  due ;  o r  submiss i on  o f  fa lse  re tu rns ,  books ,  reco rds ,  VAT invo ices ,  documen t s  o r

i n fo rma t i on  w i th  in ten t  to  evade  VAT w i l l  hencefo r th  be  an  amoun t  no t  exceed ing  Rs  1

mi l l ion  ins tead  o f  an  amoun t  no t  exceed ing  t reb le  the  amoun t  o f  tax  i nvo lved .

I f  i n  a  deed  re la t i ng  to  the  t rans fe r  o f  bo th  movab le  and  immovab le  prope r ty,  a  va lua t i on  o f

each  i tem of  the  movab le  prope r ty  has  no t  been  made ,  l and  t rans fe r  tax  w i l l  be  lev i ed  a t  the

ra te  o f  5%  on  the  agg rega te  va lue  o f  a l l  prope r t i es .

Bus i nesses  w i l l  be  requ i red  to  compu lso r i ly  reg is te r  fo r  VAT purposes  upon  mak ing  a

tu rnove r  o f  taxab le  supp l i es  exceed ing  Rs  3  m i l l i o n  i nste a d  o f  Rs  6  m i l l i o n  w i th  e f fec t  f rom

01st  Oc tobe r  2025.

The  VAT Refund  Scheme on  the  cons t ruc t i on  o f  a  res i den t i a l  bu i l d ing  o r  the  purchase  o f  a

res i den t i a l  apa r tmen t  o r  house  f rom a  prope r ty  deve lope r  w i l l  end  on  30th  June  2025  and

w i l l  no t  be  reconduc ted .



TAX ADMINISTRATION



TA X  A D M I N I S T R AT I O N
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The  MRA w i l l  i n t roduce  a  one -of f  TDSS (Tax  D ispute  Se t t l emen t  Scheme (TDSS )  to  reduce  the

back log  o f  tax  cases  unde r  d ispute  o r  l i t i ga t i on  a t  the  Assessmen t  Rev i ew  Commi t tee ,  the  Supreme

Cour t  o r  the  P r ivy  Counc i l .  Unde r  th is  Scheme ,  a  taxpaye r  who  w i thd raws  h is  case  a t  the

Assessmen t  Rev i ew  Commi t tee ,  the  Supreme Cour t  o r  the  P r ivy  Counc i l  and  has  a  tax  c la im  w i l l

benef i t  f rom a  fu l l  (100%)  wa ive r  o f  pena l t i es  and  in te res ts .  The  Scheme w i l l  be  in  ope ra t i on  up  to

31st  Ma rch  2026  and  w i l l  app ly  to  cases  unde r  l i t i ga t i on  as  a t  05th  June  2025.  A  taxpaye r  w i l l  on ly

benef i t  f rom the  scheme i f  the  tax  due  is  pa id  by  31st  Ma rch  2026.

The  second  one -of f  scheme ,  wh ich  w i l l  be  ope ra ted  by  the  MRA ,  is  the  VDSS ,  wh ich  w i l l  encourage

taxpaye r s  who  have  no t  dec la red  o r  unde r -dec la red  income o r  taxab le  supp l i es  i n  the  pas t  to  come

fo rwa rd  and  regu l a r ise  the i r  tax  a f fa i r s .  Unde r  th is  Scheme ,  a  taxpaye r  w i l l  benef i t  f rom a  fu l l

(100%)  wa ive r  o f  pena l t i es  and  in te res ts .  The  VDSS w i l l  be  in  ope ra t i on  up  to  31st  Ma rch  2026 ,  and

a l l  paymen t s  shou l d  have  been  made  by  31st  Ma rch  2026.

The  Tax  A r rea r s  Se t t l emen t  Scheme w i l l  be  renewed  to  encourage  taxpaye r s  to  se t t l e  the i r  deb t s .

Unde r  the  Scheme ,  a  taxpaye r  hav i ng  a  tax  deb t ,  as  o f  30th  June  2025 ,  w i l l  benef i t  f rom a  fu l l

(100%)  wa ive r  o f  pena l t i es  and  in te res ts .  Unde r  the  TASS ,  a  taxpaye r  shou l d  reg is te r  by  30th

Novembe r  2025  and  w i l l  have  to  se t t l e  the  tax  paymen t s  i n  fu l l  by  31st  Ma rch  2026.  I t  w i l l  app ly  to

tax  a r rea r s  outs tand ing  as  a t  30th  June  2025.



TA X  A D M I N I S T R AT I O N
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The  powe r s  o f  the  MRA to  ra ise  assessmen t s  i n  respec t  o f  pas t  yea r s  w i l l  be  res t r i c ted  to  on ly

two  yea r s ,  except  i n  except i ona l  c i rcums tances .

Pena l ty  and  in te res t  w i l l  be  capped  a t  100%  o f  the  amoun t  o f  tax  due .

No pena l ty  w i l l  app ly  whe re  a  pe r son  fa i ls  to  submi t  a  S ta temen t  o f  Income unde r  the  Cur ren t

Paymen t  Sys tem on  the  due  da te .

The  MRA w i l l  wo rk  w i th  the  Co rpo ra te  and  Bus i ness  Reg is t ra t i on  Depa r tmen t  towa rds  hav i ng  a

s i ng le  paymen t  and  rece ipt  w i ndow  a t  the  leve l  o f  the  MRA .



SOCIAL AND OTHER MEASURES



S O C I A L  A N D
O T H E R  M E A S U R E S

S O C I A L

S U P P O R T

W O R K  &  L I V E

I N  M A U R I T I U S

D E M E R I T

G O O D S



T h e  g ove rn m e n t  w i l l  re i m burse  tax i  fa res  f o r  c h i l d re n  w i th  aut ism  spe c t rum

d iso rd e rs  a n d  AD H D .

 T h e  tax  (VAT )  o n  b a by  f o o d ,  c a n n e d  g o o ds ,  a n d  se l e c t  f roze n  f o o ds  w i l l  b e

re m ove d  to  m i t i g a te  th e  e f f e c ts  o f  i n f l a t i o n  o n  h ouse h o l ds .

 G ra dua l  ph ase -out  o f  so c i a l  b e n e f i ts ,  w i th  te mpo ra r y  m a i n te n a n c e  un t i l  2027.  

S o c i a l  b e n e f i ts  f o r  c h i l d re n ,  pre g n a n cy,  a n d  re l a te d  ass ista n c e  w i l l  c o n t i nue

to  b e  prov i d e d ,  w i th  p l a ns  f o r  th e i r  g ra dua l  ph ase -out  by  2027.

S O C I A L  S U P P O RT
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S O C I A L  S U P P O RT

CSG INCOME ALLOWANCE
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S O C I A L  S U P P O RT

OTHER ALLOWANCES



WORK AND LIVE IN MAURITIUS
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T h e  f o l l ow i n g  sc h e m es  e n d i n g  o n  30th  Jun e  2025  w i l l  n o t  b e  re n ewe d :

WO R K  &  L I V E  I N  M AU R I T I U S

( i )  P r i m e  à  L’e mp l o i  S c h e m e  un d e r  th e  I n c o m e  Tax  Ac t  -  n o  n ew

app l i c a t i o ns  sh a l l  b e  a c c epte d  a f te r  05th  Jun e  2025.  A l l owa n c es  w i l l

c o n t i nue  f o r  e l i g i b l e  e mp l oye es  approve d  by  M R A  o n  o r  b e f o re  05th  Jun e

2025.

(ii)  Home Ownership  Scheme and Home Loan Payment  Scheme under  the
Registration Duty  Act.

F re e  i n te rn e t  f o r  fa m i l i es  l iste d  i n  th e  S o c i a l  Re g iste r.

T h e  re t i re m e n t  pe ns i o n  e l i g i b i l i ty  a g e  w i l l  i n c re ase  f ro m  60  to  65  ove r  f ive

ye a rs .
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WO R K  &  L I V E  I N  M AU R I T I U S

Wo rk  pe rm i ts  f o r  f o re i g n  wo rke rs  w i l l  b e  issue d  m o re  qu i c k ly  to  a d d ress  th e

l a b our  sh o r ta g e .

Wo m e n  e n t repre n eurs  i n  S M Es  n ow  h ave  a n  18 -m o n th  g ra c e  pe r i o d ,  up  f ro m  12

m o n ths ,  a n d  th e  l o a n  c e i l i n g  i n c re ase d  to  Rs  1 .2  m i l l i o n  f ro m  Rs  500 ,000.

 Rs  800  m i l l i o n  w i l l  b e  a l l o c a te d  f o r  fa rm e rs ,  b re e d e rs ,  a n d  p l a n te rs .

Fu l l - t i m e  e mp l oye es  w i l l  re c e ive  a  gua ra n te e d  m o n th ly  i n c o m e  o f  Rs  20 ,000.



DEMERIT GOODS & EXCISE DUTIES



D E M E R I T  G O O D S  &  E XC I S E  D U T I E S
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T h e  g ove rn m e n t  h as  a n n oun c e d  a  10%  i n c re ase  i n  exc ise  duty  to  re duc e

a l c o h o l  a n d  c i g a re t te  c o nsumpt i o n .

As  f ro m  1  Ju ly  ,  th e re  w i l l  b e  a  30%  i n c re ase  i n  re g ist ra t i o n  duty  o n  n ew

ve h i c l es ,  a n d  re - re g ist ra t i o n  f e es  w i l l  b e  a b o l ish e d

s t

As  f ro m  1  O c to b e r,  sug a r  a n d  i c e  c re a m  pro duc ts  w i l l  b e  sub j e c t  to  exc ise

dut i es .

s t



D E M E R I T  G O O D S  &  E XC I S E  D U T I E S
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Exc ise  duty  o n  ve h i c l es  re tu rns  Jun e  6 ,  2025 ,  as  b e l ow  :



GOVERNMENT PROJECTS



G OV E R N M E N T  P RO J E C T S
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A  P a ra l l e l  I mpo r t  F ra m ewo rk  w i l l  b e  i mp l e m e n te d  to  re duc e  th e  c ost  o f

m e d i c i n es .

 

D a ta  P ro te c t i o n  Ac t  w i l l  b e  b ase d  o n  th e  Europe a n  m o d e l .

T h e  G ove rn m e n t  w i l l  i nvest  Rs  205  m i l l i o n  i n  ro a d  sa f e ty  i mprove m e n ts .

S a f e  C i ty  c a m e ras  w i l l  b e  use d  m o re  to  e n h a n c e  t ra f f i c  m a n a g e m e n t  a n d

d e te c t  v i o l a t i o ns .



G OV E R N M E N T  P RO J E C T S
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T h e  P r i m e  M i n iste r  a n d  M i n iste r  o f  F i n a n c e  p l e d g e d  to  sta r t  bu i l d i n g  th e

R iv i è re -d es -A n gu i l l es  D a m  to  a d d ress  wa te r  issues .

E -G a tes  a t  P l a isa n c e  I n te rn a t i o n a l  A i rpo r t  a re  se t  to  e n h a n c e  tour ist  a r r iva ls

a n d  b o ost  th e  tour ism  se c to r.

Rs  900  m i l l i o n  w i l l  b e  a l l o c a te d  to  th e  M i n ist ry  o f  Tour ism  f o r  th is  pro j e c t .



G OV E R N M E N T  P RO J E C T S

PG 20

Rs  200  m i l l i o n  h as  b e e n  a l l o c a te d  to  e a c h  m i n ist ry  f o r  rese a rc h  pro m o t i o n .

A  fun d  a l l o c a t i o n  o f  Rs  800  M  h as  b e e n  a l l o c a te d  f o r  p l a n te rs .

Ag a l e g a :  Rs  25  m i l l i o n  h as  b e e n  a l l o c a te d  f o r  is l a n d  d eve l opm e n t .

E duc a t i o n :  a  un ive rs i ty  res i d e n c e  w i l l  b e  prov i d e d  f o r  M aur i t i a n  a n d

i n te rn a t i o n a l  stud e n ts  i n  Ré du i t .

Ro a d  S a f e ty :  T h e  po i n ts -b ase d  l i c e ns i n g  syste m  w i l l  b e  i mp l e m e n te d  i n

J a nua r y  2026.



G OV E R N M E N T  P RO J E C T S

PG 21

Rs  128  b i l l i o n  w i l l  b e  i nveste d  ove r  5  ye a rs  i n  sa n i ta t i o n ,  h ous i n g ,

t ra nspo r t ,  waste  m a n a g e m e n t ,  wa te r  d ist r i but i o n ,  d ra i n a g e ,  a n d  e l e c t r i c i ty

pro j e c ts .

P o l i c e  F o rc e :  Rs  200  m i l l i o n  w i l l  b e  a l l o c a te d  f o r  bu i l d i n g  th e  M aur i t ius

D isc ip l i n e d  F o rc es  Ac a d e my,  f o r  po l i c e  o f f i c e r  t ra i n i n g .

 Rs  70  m i l l i o n  w i l l  b e  a l l o c a te d  to  D rug  Ag e n cy  f o r  a n t i -d rug  e f f o r ts .

 S ta r t i n g  f ro m  1  J a nua r y  2026 ,  d i g i ta l  o r  e l e c t ro n i c  se r v i c es  prov i d e d  by

f o re i g n  prov i d e rs  w i l l  i n cur  VAT.

D i aspo ra  S c h e m e :  N ew  oppo r tun i t i es  f o r  c o n t r i but i n g  to  M aur i t ius '

d eve l opm e n t .



PG 22

Rs  30  b i l l i o n  w i l l  b e  a l l o c a te d  f o r  re n ewa b l e  e n e rgy  i nvestm e n ts .

Rs  900  m i l l i o n  w i l l  b e  a l l o c a te d  to  th e  M i n ist ry  o f  Tour ism .  

I n t ro duc t i o n  o f  e l e c t ro n i c  g a tes  a t  th e  a i rpo r t .

G OV E R N M E N T  P RO J E C T S

T h e  i mp l e m e n ta t i o n  o f  th e  M4  M o to rway  w i l l  b e  c a r r i e d  out  i n  two  ph ases .

Ad d i t i o n a l ly,  th e  R i n g  Ro a d  P ro j e c t  w i l l  c o m m e n c e  i n  ph ase  2.

T h e  C S G  w i l l  b e  rep l a c e d  by  th e  N a t i o n a l  P e ns i o ns  Fun d .
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Key contacts:
Reshad Guness: rguness@rgtax.mu

Sehzad Bauboo:  sbauboo@rgtax.mu
Eershad Guness: eguness@rgtax.mu

Narmeen Dooboory: ndooboory@rgtax.mu

Tel: 460 2502
Email address: info@rgtax.mu

Website: www.rgtax.mu
Address: 111, Moka Business Centre, Moka
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